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September 15,2009

Utah Energy Corporation

PO Box 1346

Moab, UT 84532

Workorder No.: C09081067

Project Name: Daneros Mine

Energy Laboratories, lnc. received the following 1 sample for Utah Energy Corporation on 8l?Bt2}o9for analysis.

Sample lD Cllent Sample lD Gollec{ Date Receive Date Matrix

C09081067-001 Water Well 1 08126109 1 1 :30 08/28109 Aqueous Metals by ICPIICPMS, Total
Chemical Orygen Demand
Sample Filtering
Nitrcgen, Ammonia
pH
Metals Preparation by EPA 200.2
Radium 226, Dissolved
Radium 226,Tstal
Solids, Total Suspended

4: 9!qt9pti"t", any exceptions or problems with the analyses are noted in the Laboratory Analytical Report, the
OA/OC Summary Report, orthe Case Nanative.

lf you have any questions regarding these tests results, please call-

Report Approved By

Reporting Supervisor

RECEIVED

BsC 0 ? 2006

Div. of Cil, Gas & Mining

0008
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Gllent:
Proiect:
Lab lD:
Glient Sample lD:

LABORATORY ANALYTICAL REPORT

Utah Energy Corporation
Daneros Mine
c09081067-001
Water Weff 1

Report Date: 09/15/09
Collection Date: 08t26/09'11:30

DateReceived: O8128109

Matrix Aqueous

Analyrer Result Unltl Qualifiers RL
IrICU
QGL Hethod Analysis Date / By

MA'ORIONS
Nitrogen, Ammonia as N

PHYSICAL PROPERTIES
Orygen Demand. Chemicat (COD)
pH

Solids, Total Suspended TSS @ 10S C

METAIJS . TOTAL
Arsenic
Uranium

Anc

R.ADIONUCLIDES . DISSOLVED
Radium 226
Radium 226 precision (t)
Radium 226 MDC

RADIONUCLIDES. TOTAL
Radium 226
Radium 226 precision (*)
Radium 226 MDC

mdL

ND mS/L

7.79 s.u.
ND mSlL

0.05

5
0.01

4

0.001

0.0003
0.01

E350.1

E410.4
A4500-H B

42540 D

E200.8
E200.8
E200.8

E903.0
E903.0
E903.0

E903.0
E903.0
E903.0

ND

0.0029
o.o2

0.48
0.20
0.23

0.41

o.'17

0.24

mSlL

mS/L

mS/L

pCi/L
pCi/L
pCi/L

pCi/L
pCi/L
pCi/L

09/0209 13:23 / eli-b

0902/09 07:15 / eli-b
09101109 10:45 / dd
09/01/09 10:49/dd

09/0209 00:371ts
09/0209 00:37 / ts
OglO2lOg 00:37 / ts

09/13/09 20:07 /jah
0U13/09 20:07 / Jah
0913/09 20:07 / jah

090U09 22:51 / jah

09O8/09 22:51 / jah

O9|OEO922:5't I'ph

Report
Dcfinltions:

RL - Analyte reporting timit.

QCL - Quality contol limit.
MDC - Minimum d€tectable concenbation

MCL - Maximum contaminant level.

ND - Not detected at the reporting limat,
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QA/QC Summary Report

Client Utah Energy Corporation

Project: Daneros Mine

Report Date: 09/15/09

llYork Order: C09081067

Analyte Count Result Units RL %REC tow Llmlt High Limit RPD RPDLimlt Qual

llethod: A254lt D

Sample lD: llBLKl_090901A
Sollds, Total Suspended TSS @ 105 C

Sampb lD: LGSI_090901A

Solids, Total Suspended TSS @ 105 C

Sample lD: C09081053{I02BDUP

SolkJs, Total Suspended TSS @ 105 C

Method Blank

ND mS/L

Laboratory Control Sample
114 mdL

Sample Duplicate

286 mSlL

Run: BAL-1_090901A

Runr BAL-1_090901A

60 110

Run: BAL-1_090901A

Batch: 09090 1A-SLDS-TSS-W

O9lO1lO9 10:47

@/01/09 10:47

s

0901/0910:48

17 25

o.7

57

mothod: A4500-HB

Sarnple lD: lCVl_09{1901_1

pH

Initial Calibration Verification Standard

6.89 s.u. 0.010 100 98

Analytical Run: OR!ON555A-2_09G'01 A

09/01/@ 09:2E

102

ilethod: A450GH B

Sample lD: C0906106#008ADI P
pH

Sample Duplicate

7.65 s.u. 0.010

Batctt: 090901 
-1 -PH-W-5554-2

Run: OR|ON555A-2_090901A 09/01/09 10:29

0.t 10

llethod: E350.1

Sample lD: IGV

Nitrogen, /\mmonia as N

Analytical Run: SUB-B1 35361

09l0il/09 11:16lnitial Calibration Verification Standard

5.53 mg/L 0.11 101 90

ilethod: E350.1

Sampla lD: ilBLK
Nitrogen, Ammonia as N

Sample lD: LFB

Nitrogen. Ammonia as N

Sample lD: 80909d)90-{l01Ets
Nitrogen, Ammonia as N

Sample lD: 80909fi190401 EiISD
Nitwen, Ammonia as N

Method Blank

ND mg/L

Laboratory Fortifi ed Blank

1.O2 mg/L

Sample Matrix Spike

4.972 mS/L

Sample ilatdx Spike Duplicate

0.970 mgrt

Run: SUB-B135361

Run: SUB-B135361

90 110

Run: SUB-BI35361

90 110

Run: SUB-B135361

90 110

Batch: B*R135361

09[2lO9'11:17

09/02109 11:18

O9NN09 13:24

A9l02l@ 13:25

10

o.o2

0.050 r03

0.050

0.050 02

Quallffers:
RL - Analyte reporting limlt.

MDC - Minimum detectable concenbation
ND - Not detected at the reporting limit.

S - Spike recovery outslde of advisory limits,
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ReportDate; 09/10/09

Wor* Order: C09081067

Summary Report
Gllent Utah Energy Corporation

Project Daneros Mine

Ana@ count Result units RL %REc Low Lirnat High Llmit RpD RpDltmtt eual

tetfrcd: E200.8 Batch: Rl23196

09101n)9 12:05Sample lD: LRB
Arsenic

Uranium

Zinc

Samde lD: LFB

Arsenic

Uranium

Zirc

Sample lD: C09081067-dXDilS4

Arcenic

Uranium

Zjnc

Sample lD: C0908'1067-00lDtSD
Arsenic

Uranium

Zinc

I Method Blank

ND mdl
ND mg/L

0.0006 mg/L

! Labontory Fortified Blank

0.0515 myL
0.0516 mdl
0.0521 mS/L

! Sample Matrix Spike

0.0520 mgn-

0.0546 mgA
0.0630 mg/L

3 Sample Matrix Spike Duplicate

0.0521 mg/L

0.0556 mS/L

0.0634 mdl

Run: ICPMS24_090901A

Run: ICPMS2-C-090901A

85 1't5

85 115

85 115

Run: ICPMS2-C_090901A

70 130

70 130

70 130

Run: ICPMS2€_090901A
70 130

70 130

70 130

0.0003

8E-06

6E-05

0.0010

0.0(x}30

0.0010

0.0010

0.(x)030

0.010

0.0010

0.00030

0.010

103

103

103

@lO1tO9 12:12

09102/09 00:43

09/0209 00:50

20
20

20

104

103

94

104
,t05

95

0.1

1.7

0.6

Qualifiers:
RL - Analyte eporting limit.

MDC - Minimum detectable concentration
ND - Not detec'ted at the reporting llmit.
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QA/QC Summary Report
Client Utah Energy Corporation

Proiect: Daneros Mine
Report Date: 09/15/09

Work Orden C09081067

Analyt€ count Result Units RL %REc Low Ltmit High Limit RpD RpDltmlt eual
llethod: E410.4

Sample lD: lilB-Rl33008

Orygen Demand, Chemical (COD)

Sample lD: LGS-R135IO8

Ox!€en Demand, Chemical (COD)

Samd6 lD: LFB

Orygen Demand, Cftemical (COD)

Sample lD: 80909009)-001 EUS
Orygen Demand, Ctremical (COD)

Sample lD: 809090090{l0lEllSD
Oxygen Demand, Chemical (COD)

Method Blank

ND myl

Laboratory Control Sample
119 mS/L

Laboratory Fortifi ed Blank

22.5 mgft

Sample Mafix Spike
26.5 mg/L

Sample Matrix Spike Duplicate

26.7 mdL

Run: SUB-B135408

Run: SUB-8135408

103 90 110

Run: SUB-8135408

92 90 110

Run: SUB-B135408

109 90 110

Run: SUB-8135408

109 90 110

Batctu B_R135108

09/02/09 07:15

0902/09 07:1s

09/02U09 07:15

09/0?09 07:15

09/0209 07:15

10

5.0

5.0

5.0 0.8

Method: E903.0

Sample lD: G090E{190&{l0lcilS
Radium 226

Sample lD: C(M8{l908401CllSD
Fladium 226

Sample lD: 1tlF.RA22G3935

Fladium 226
Radium 226 preoision (*)
Radium 226MDC

Sample lD: LGS-R V1263935

Radium 226

Sample Matrix Spike

19 pCru

Sample Matrix Spike Duplicate

19 pCi/L

3 Method Blank

0.04 pCiA
0.1 pGi[
O.2 pCiA

Laboratory Control Sample

9.7 pCi/L

121

120

Run: BERTHOLD 7702_090831A

70 130

Run: BERTHOLD Z0-2_0908314
7A 130 0.9

Run: BERTHOLD 770-2_0908i114

Run : BERTHOLD 77G2_090831A

123 70 130

Batch: M22G3935

09/08/09 16:31

09OtV09 16:31

23.7

0908109 22:51

U

09/08/09 22:51

llethod: E903.0

Sample lD: C09090004{01DilS
Radium 226

Sample lD: G09090004-001 OiISD
Radium 226

Sample lD; il&RA22S3952
Radium 226

Radium 226 precision (t)
Radium 226 MDC

Sample lD: LG9.Rl\!l2G'3952

Fadium 226

Sample Matrix Spike

16.0 pCi/L

Sample Mabix Spike Duplicate

17.9 pCi/L

3 Method Blank

-0.05 pCi/L

0.1 pCi/L

O.2 pCi/L

Laboratory Conbol Sample
7.9 pCUL

Run: BERTHOLD 77G'2_090$48
70 130

Run: BERTHOLD n0-2_0S09048
70 130 11

Run: BERTHOLD 77O2_09GD4B

Run: BERTHOLD 770-2_0909048

101 70 130

Batch: RA22S3952

09/1409 20:07

09/13/09 20:07

24.7

09/13O9 23:13

U

09/13/09 23:13

99

111

Quallfiers:
RL - Analyte reporting limlt.

MDC - Minimum detectable concentralion
ND - Not detected at the reporting llmit.
U - Not detected at minimum detectable concenbation



Chain of Custody and Analytical Request Record

lru tu.twr/q/ ketf?hrr,',tH( Sampler: (Please Print)-nFinilt;;*at

jtne iftlnE
Special ReporUFormats - ELI must be notified
prior to sample submittal for the bllowing:

now! esn
D porwnnnnnp
E state:
LlOther:

! nzu
n goorcoT(EbctronhData)

Format:
I leveliv 

-n Neuc Effi

Contad ELI prior to
RUSH sample submittal
for charges and
scheduling - See
Instrudion Page

33$ig/ e@
Inirct @ n

Client _ Lab

In certain circumslancs, sam{f submitted to Energy Laboratories, Inc. may be subcontracted to other certified laboratories in order to compleile the
Thb serv€8 as ndbe d thb poosibility. All subcontract data will be clearly notated on your analytical report.

I
:l

Vpit our web site at www.eneroylab.com for additional information, dorilnloadable f€€ schedule, torme, and tinls.
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Workorder Receipt Checklist
Energy Laboratories Inc

Utah Energy Corporation
Login completed by: Kimberly Humiston

Reviewed by:

Reviewed Date:

Shipping container/cooler in good condition?

Custody seals intact on shipping container/cooler?

Custody seals inta€t on sample botiles?

Chain of custody present?

Chain of custody signed when relinquished and received?

Chain of custody agrees with sample labets?

Samples in proper container/bottle?

Sample containers intacl?

Sufficient sample votume for indicated test?

All samples received within holding time?

Container/Temp Blank temperature:

Water- VOA vials have zero headspace?

Water - pH acceptable upon receipt?

Yes fl
Yes fl
Yes fl
Yes fl
Yes fl
Yes fl
Yes fl
Yes [l
Yes M
ves [f

21"C On lce

Yes !
Yes fl

g

lH[|ll|ltIlrltilrl|il[
c09081 067

Date and Time Received: 8128,20A9 9:30 AM

Received by: al

Carrier name: 2nd Day Air

Non

Nol
No fl
NoD

No!
No fl
NoE

No fl
NoD

No fl

No fl
NOE

NotPresent f]
NotPresent !
Not Present EJ

No VOA viab submifted

NotApplicable tr

Contact and Corective Action Comments:

None
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CLENT: Utah Energy Corporation

Project Daneros Mine

Sample Delivery Group: C09081067

Date: /6Sep49

GASE NARRATIVE

BRANCH LABOMTORY SU BCONTRACT ANALYSIS
Tests Associated with Analyst identified as ELI-B were subcontracted to Energy Laboratories Billings Brarrch, EPA Number
MT0000s.

oRtGr l.rAL SAMPLE SUBMTTTAL(S)
All original sample submittals have been retumed with the data package.

SAMPLE TEMPERATURE COMPLIANGE: 4"C (r2"C)
Temperature of samples received may not be considered properly preserved by accepted standards. Samples that are hand
delivered immediately after collection shall be considered acceptable if there is evidence that the chilling prooess has begun.

GROSS ALPHAANALYSIS
Method 900.0 for gross alpha and gross beta is intended as a drinking water method for low TDS waters. Data provided by
this method for non potable waters should be viewed as inconsistent.

MDON INAIRANALYSIS
The desired exposure time is 48 hours (2 days). The time delay in retuming the canister to the laboratory for processing
should be as short as possible to avoid excessive decay. Maximum recommended delay between end of exposure to
beginning of counting should not exceed 8 days.

SOIUSOLID SAMPLES
All samples reported on an as received basis unless otherwise indicated.

ATRAZINE, SIMAZINE AND PCB ANALYSIS
Data for PCBs, Atrazine and Simazine are reported from EPA 525.2. PCB data reported by ELI reflects tre results for seven
individual Aroclors, When the results for all seven are ND (not detected), the sample meets EPA compliance cdteria for
PCB monitoring.

SU BCONTRACTING ANALYS IS
Subcontracting of sample analyses to an outside laboratory may be required. lf so, ENERGY LABORATORIES will utilize its
branch laboratories or qualified contract laboratories for this servlce. Any such laboratories will be indicated within the
Laboratory Analytical Report.

BRANCH LABORATORY LOCAT]ONS
eli-b - Energy Laboratories, Inc. - Billings, MT
elig - Energy Laboratories, Inc. - Gillette, WY
eli-h - Energy Laboratories, Inc. - Helena, MT
eli-r - Energy Laboratories, Inc. - Rapld City, SD
elFt - Energy Laboratories, Inc. - College Station, TX

CERTIFICATIONS:
USEPA; WY00002, Radiochemica! WY00937; FL-DOH NELAC: E87il1, Radiochemical E87'1O17; Califomia: O2118CA;
Oregon: WY200001 ; Utah: 307235051 5; Virginia: 00057; Washington: C1903

ISO 17025 DISCLAIMER;
The results of this Analytical Report relate only to the items submitted for analysis.

ENERGY LABORATORIES, lNC. - CASPER,WY certifies that c€rtain method selections contained in this report meet
requirements as set forth by the above accrediting authorities. Some results requested by the client may not be covered
under these certifications. All analysis data to be submitted for regulatory enforcement should be certified in the sample
state of or[in. Please veriff ELI's certificataon coverage by visiting www.energylab.com

ELI appreciates the opportunity to provide you with this analytical service. For additionat information and services visit our
vrob page www.energylab.com.

THIS IS THE FINAL PAGE OF THE LABORATORYANALYTICAL REPORT
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State of tah
DEPARTMENT NATIJRAL RESOURCES
Divieion of W Rights

ORDER OF
For Appllcation to

Application to Appropriate Watcr Number
Corporatioq was filed on January 22, ZOA9
well located South 1173 feet andB-astl327

KENTL, JONE$
Etds Eagiaeer/DnBnn Dtcctor

STATE ENGINEER
Wrter Nuubcr 09-2315 (A7S359)

09-2315 (A78359), in the name of Utah Energy
to appropriate 5.73 acre-feet (af) of water from a

GANY R. HERBERT
Goveau

CREC BELL
LhuEmatGoleraor

MICHAELR. STYLER
Etr,cwlve Dbectw

from the E% Comer of Section l, T37S, RlsE,
SLB&M (6-inch well, 1660 feet deep), and
and East 2215 feet from the E% Comer of
used for mining purposes. The water is to
SLB&M.

to be rediverted at: Mine Portal - South 1291 feet
ion 1, T37S, R15E, SLB&N!. The water is to be

used in all or portion(s) of Section 6, T37S, Rl6E,

Noticc of the application was published in on February 18 and 25,2009
and protests werc receivcd from: Urani Watch, Southem Utah Wilderness Alliance, and
Ccntcr for Wator Advocacy. A hearing was on October l, 2009. At the hearing, additional
time was requestcd by the protesting to submit written testimony in regar.ds to this
application. The record for this hearing was open until October 15, 2009.

The applicant was repFesented by Kelly

(represented by Sarah M. Ficlds) and
otesting parties present rl'ere Uranium Watch
Utatr Wildemess Alliance (SUWA representcd by

their legal counsel Liz Thomas). The
hearing,

for Water Advocacy was not reprcseirted at the

At the hearing, Kelly Shumway, John and Don Hanilton, all representing Utah Energy
Company (UEC), spoke in favor of the Ms. Shumway indicated the permil to begin
mining has been issued by the Bureau of Management, the well has been drillcd and

described the geology ofthe project area.mining op€retion$ have commenced. Mr.

Ms. Saratr M. Fields presonted the remarks for Uraniun Watch (UW). Ms. Fields
restated the protest objections detailed in Watch's ruitten prote$t. The protest raised

existing rights or interfere with the moreobjcctions that the proposed usc: l) Not
beneficial use of the water; 2) Be and economically feasible and not for the purposes
of speculation; 3) Not prove detrimental to public welfare; and a) Ncrt unreasonably affect
public recreation or the natwal steam env

Ms. Liz Thomas pesented the protest for the Southern Utah Wilderness Alliance.
Thomas rciterated the concerrrs detailed in a r submitted by SUWA on MaIch 16, 2009.

Geologist; Mel Swanson, Mining Engineer;
Hamilton, Engineering Consultant. The

issues are similar to those presentcd by
regarding disclosure of the diverting works

, Vice President of Utatr linergy, John Quigley,
Shumway, Chief Operations Ollicer; and Don

um lVatch along with an additional concem
on the water right application.

Ms.
The

i
I J9{ Wesr Nodr Temple, Suia 21t0. FO Dox 146300, Sstr l^da C[y, t"h gt t4.6fm
clephorc (801) 53&?240, llcsin& (801) 5t8-7467 . *'rr.,*raurzi3hti,wh,go,'



19rter
Risht # Ownerc Sourcc Locrtlon

Approved
Uscc Pertod of Use

99-64
(a32562)

Sandy, Gail &
Preston Johnson

Well S 420 ft E 3390 ft from NW cor,
Sec. 7, T37S, Rl6E SLBM

Base Right
fboestic &
Mining

Change App.:
Stockwrtcrinc

tlt - rzBl

vt - t2/3r

99-1 1 B Srndy, Gail &
Preston Johnson

Bullscye
Spring

S 4270 ft W 1460 fl from NE cor,
Sec.6, T37S, Rl6E SLBM

Stochvatcring lyr -4130

ORDER OF TTIE STATE ENGINEER
Applioation to Appropriate Water Number
09-23r 5 (A783s9)
Page 2

The Csnter for Water Advocacy was flot repr€sented at the hearing; how€ver, Mr. Harold
Shepard had previously submitted a letter of protest on March 17,zAW detailine thc same tlpe
of conoems presented by IJ\M and SUWA along with an additional concern regarding climate
change and its potential impacts, Ntr. Shepard zubmined additional written testimony after the
hearing, which addod more detailed discuseiorr to the ooncef,ns herptofore mentioned and also
detailed a conoem regarding appropriation of water under tho general Colorado River Policy.

The proposed well for this watcr riglrt application was dri[ed and completed unda Non-
Production Well Request Number 0999001M00. The well log shows this well was drilled to a
depth of 1,660 feet below the ground surface.

The State Engineer has reviewed the application, the iaformation provided in the various
submittals prcpared in support and in protest of the proposed project, the information contairpd
in the Environmental Assessmsnt (EA No. UT-090-0743) published by the Bureau of Land
Managcmeut, the information ptovided at the hearing, the written testimony submitted after tbe
hearing, financial data availablc on the public web site for White Canyon Uraniusr (parent
company for UEC), the wetl log and the water rights of record.

There ate two other water rights within or near the proposed mine area described as follows:

Thcre are two potential impacts to these water rights from mining operations. First, if the
excevared mine workings or 7-foot diameter mine ventilation boreholes interrcept water bearing
fractures or joints in the bedrock that are interconnected to the aquifer suppllng these rights,
some of the water supplying the sping and well migbt enter thc mine workings. Second
similarly, if the aquifer supplying water for the new well proposed for use in this application is
interconnected with the aquifer supplFng water to those rights, tho proposed well could irnpact
wat€r in the upper aquifer- Either of these circumstances could result in the diminution of water
flows supplying the spring and well.

Informatiorr supplied by the applicarrt in response to the protests and at the hearing show the
plbposcd decliue portal for tbe mitre, nearest these two water souroes, is approxinratoly 300_-
S00 feet lower in elevation than the spring and existirrg stoclovatering well and the newly
completed well for the mine operations is approximately tE00 to 2000 fect lower in elevation



ORDER OF THE STATE ENGINEER
Application to Appropriate WatEr Number
0e-2315 (A783s9)
Page 3

than the spring end existing stockwatering well. The professionals representing the applicarrt
also indicated that geologic barriers (a oequence of imperviorx siltstone and modstone
tbrmations) to wat€r flsw between the spring and stockwatcring well and the applicarrt's mine
workings and new well exist. These barriers should result in no impact due to diversion of water
from the new well on the two water rights ideutified. Also, it should be noted that the amount of
utater sought to be appropriated is 5.73 acr+feet, which is a sufficiently small quantity to
minimize aquifer drawdown.

It is the opinion of the State Engineer that due to the differenco in elevation between the mine
workings, new well and the existing spring and stockuratering well, and the intervening
formations of impervious siltstone and mudstone bcdrock layers, it is unlikely that impairmenrt of
other rights will result from this appropriation. The State Engineer is also of the opinion that due
to the distance beween other water rights and the well and the overall size of the aquifer, no
other water tights in the general region will be impaired by this appropriation.

The applioant irtdicated at the hearing tbat the well for this application is now drilled based on a
provisional permit by the State Engineer, Approval to begin mining operations has been
received from the various regulatory agancies. The State Engineer is of thc opinion that such
due diligmce in completing the well and beginning mining operation is suffrcient evidence thet
the applicant has the oconorrtic and operational capacity to develop the water arrd put it to
beneficial use. A rwiew of financial data frorn White Canyon Uranium (a public company and
parent compixry for UEC), available on their web site, showed sufficisnt financial capacity fot
oontinued operation into the near future. The long term operation of the mine is driven by
market forces. The applicant does still have the rernaining burden to slrow proof of beneficial
use of tb€ wat€r within the allotted time giverr for this application. The Applicant is reminded
that both underground uses and srufaces uses of water must be quantified whon proof of
beneficial use is submitted.

The underground aquifers in this area are relatively untapped and it is the opinion of the State
Engineer that there is sufficient water available for appropriation. Issues related to the overall
project with regards to water quality, air quatity and public health are regulated under other
federal and stats agEnciee with more direct oversight of these issues. The "Decision Record.
Finding of No Significant Impact, and Environmental Assessmentfor the Daneros Mi.ne Proiect"
published by the ti.S. Department of Interior, Bureau of Land Management addresscs the health
and safety aspects of this project.

According to the EA, the Dmerps project area is not tecommended irr the BLM's Resorrce
Managcment Plan (RtvfP) for withdrawal and remains open to mineral entry under the Gencral
Mining Law of l8?2, as amerrded. While it is recognized that there are substantial tourism
intercsts in Southeastern Utah, it is also recognized that this area has historioally been used for
mining, The applicant submitted a response to tho protests stating Bullseyc Canyon and Fry
Canyon bave been active uranium mining arreas since the early 1950's with Bullseye Canpn
speoifically being the site for three ruarrium mines, Lark, Royal & Bullseye. The Erplicarrt also
states that rnuch of the access now used by tourists was developed by and for the local uranium



ORDER OF THE STATE ENGINEER
Application to Appropriate Water Number
0e-2315 (478359)
Page 4

by and for the local uranium mining industry. The EA ststes that only minor impacts are
gxpected t9 air quality, vegetation, soils, desert bighorn sheep, visual resources, recreatiorr" and
human health and safely during the propoeed serren-year mine operation. The EA also found that
there are no loou'n threatened or endangerad qpecies ard associated habitat within or near the
proposed project area" and listed epecies would not be affeoted by the proposed mine. It is the
opinion of the State Engineer that the water use proposed for this projeci utid"r this application is
not contrary to the best public interest" will not significantly impair public recreation or
unreasonably affect any natural steam environmont.

!n regards to the Division of Water Rights' Colorado River Policy, the crment pollcy carr be
found at http://www.yaterrights.utah.govAvrinfo/policy/uaareqs/coloradpcs. *aters of the
Colorado River are the subject of an intenstate compact unaer which 0trt, it cunently meeting its
obligations. Water rErnains available for appnopriation in Utah based on tho tffins oithe
compact.

It ie the opinion of the State Engineer that the applicant has established a reason to believe that
this pplicuion meets the criteria of Section 73-3-8 UCA snd sbould be approved.

It is, thereforq ORDERED and Application to Appopriate Water Number 09-2315 (A78359) is
hereby aPPRovED subject to prior riehts and the following corrditions:

l) Reasonable effons should be made to prevent interference with othen water
rights and to rnonitor the impacts of diversions of water ftom the well and
mine workings.

2) The approval to conduct mining activities on public land mrrst rr'main valid.

3) This application is also approved according to the conditiorr-$ of the current
appropriation policy guidelinos for the Colorado River Drainage, adopted
March 7, 1990.

4) The applicant(s) shall install and maintain measuring and totalizing recording
devices to metcr all water divefted from all sources pertaining to this
application and shall annually report this data to the Division of Water Ri&ts
Water Use Program.

The applicant is shongly cautioned Orat ottrer permits rnay be rcquired before any development
of this application can begin and it is the responsibility of the applicant to detennine the
applioability of and acquisition of such permits. Once all other permits have been acquired, this
is your authority to develop the water undcr the above refenerrced application, which under
Sections 73-3-10 and 73-3-12, Utah Code Annotated, 1953, as arnended, must be diligently
prosecuted to completion. The weter must be put to beneficial use arrd proof must b€ filed on or
before Novemberj0. 2014. or a request for extension of time must be acoeptably filed;
otherwise the applicatior will be lapsed. This approval is limited to the rights to divert and
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beneficially uso water and does not grant any rights of access to, or use of land or facilities not
owned by the applicant.

As noted, this approval is granted subject to prior rights. The applicaot shail be liable to mitigate
or provide compensation for any impairment of or interference with prior rigbts as such may be
stipulated arnong parties or decreed by a court of cornpetent jurisdiction.

Proof of benefioial use is evidence to the State Engineer that the water has been placed to its full
intended beneficial use. By law, it must be prepared by a registered engineer or land surveyor,
wbo will certify to thc location arrd uses of the extent of your watcrright,

Upon the submission of ptoof as required by Section 73-3-16, Utah Code, for this application,
the applicant must identi$ every source of water used urrder this application and the anrount of
water used from that source. Thc proof must also show the oapacity of the souFces of supply and
dEmonstrate that eaoh sourp€ can povide the water clairned to be diverted under this right as
well as all othsr water rights, whioh ruay be approved to be diverted from those sources.

Failure on )rour pafi to comply with the requirements of the applicable statutes may rcsult in the
lapsing of this Applicationto Appropriate Water.

It is the appllcrnt's responsibility to mqintein a cutreDt eddress with this olfice and to
update ownership of their water right. Please notify thls offrce immediatcly of any chauge
of eddrese or for rsslstlnce in updeting ownershlp.

Your contaot with this oflice, should you need it, is u"ith the Southeastem Regional Offrce. The
telephone number is 435-613-3750.

This Order is subject to the provisions of Administative Rule R655-6-t7 of the Division of
Waterr nights and to Sections 63G-4-302, 63G-4-402, and 73-3-14 of the Utah Codc, which
provide for filing either a Request for Reconsideration with the State Engineer or an appeal with
the appropriate Distriot Court. A Request for Reconsideration must bc filed witlt the State

Engineer within 20 days of the date of this Order. However, a Request for Reconsideration is
not a prercquisite to filing a court sppeal. A coutt appeal must be filed within 30 days after the

date of thiJorder, or if a Request for Reconsideration has been fiIed, within 30 days after the

date the Request for Reconsideration is denied, A Request for Reconsideration is conside,red

denied wheor no action is taken 20 days after the Request is filed.

Dated this A{ . . aay or f}hu0rta6"- , 200e.
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Mailcd a copy of thc foregoing order ,nir-]6- a sy of nntdb$o9 to:

Utah Energy Corporatiorr
PO Box 1346
Moab, UT 84532

Uranium Watch
c/o Sarah M. Ficlds
PO Box 344
Moab, UT 84532

Southern Utatr Wilderness Alliance
cloLiz Thomas
PO Box968
Moab, UT E4532

Cente'r for Water Advocaoy
c/o Harold Shepherd
PO Box 331
Moab. UT 84532

WatsrUse Program
f)ivision of Water Riehts


